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on the road. This fee helps to repay 
the private company for the cost 
of building the highway and for 
routine repairs to it. Harris, Dallas, 
Tarrant, Bexar, Travis, and Smith 
Counties all now have toll roads.

Property taxes provide the 
primary source of funding for 
county governments in Texas. 
However, rates of property taxes 
vary tremendously in the state. In 
addition, property taxes include two 
categories of taxes. Counties impose 
general revenue taxes to fund basic 
county functions, activities, and 
services. In addition, counties may 
levy additional property taxes for 
a specific task or function. These 
property taxes do not go into the 
county’s general revenue fund but 
instead go to a specific fund to pay 
for those activities. For example, a county might create a special property tax to fund 
road and bridge construction rather than rely on the funds from the general county 
revenue fund. Thus, property tax money from the special tax goes to a separate account 
to fund only road and bridge construction. Designated funds like these may be in 
addition to normal funds.

In 2014, Midland County represented the low end of property tax rates in Texas, 
with rates at $0.13 per $100 of the assessed value of the property, while Jim Hogg 
County maintained the highest rate at $1.20 per $100. In Jim Hogg County, $0.15 per 
$100 of property value was assessed specifically for a special fund to pay for road and 
bridge construction, another $0.80 went to the county’s general fund for the county 
budget, and $0.25 went to other designated activities, such as flood control and farm-
to-market road maintenance (see Table 12.2). 

In Texas, real estate is the only property that is routinely taxed for the purposes of 
funding local governments. Other states assess personal property taxes as well. Personal 
property may include recreational vehicles, furniture, electronic appliances, and 
animals. Some states include the cars and trucks that a family or business owns in their 
personal property tax assessments. In states such as Missouri and Kansas, the tax on 
cars and trucks can be quite substantial. Note that in Missouri and Kansas, these taxes 
are levied by many forms of local government including counties, cities, fire protection 
districts, and school districts. In Texas, while other local governments, such as school 
districts and cities, may levy property taxes, just like with counties in Texas, property 
taxes are levied only on real estate, not personal property. The use of property taxes as 
the primary source of funding for county government is not without controversy. For 
counties with high property values, the use of property taxes provides ample revenue to 
fund county services. The reliance on property taxes stems in part from the inability of 
many counties to levy sales taxes to fund local government. In addition, property taxes 

An Austin police officer staffs a recruiting booth at a local church fair. Community 
engagement and community relations are increasingly important for police across Texas.
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